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Happy Plastic Co 

Trial Balance as at 31 March 2022 

 

  Dr  Cr  

  $  $  

 Sales   351,610  

 Purchases 226,720    

 Returns inwards 12,100    

 Carriage outwards 9,050    

 Wages 36,000    

 Rent and rates 36,360    

 Discounts received   11,000  

 Office equipment 73,000    

 Trade receivables 62,900    

 Trade payables   41,000  

 Bank overdraft   40,400  

 Capital   49,120  

 Inventory as at 1 April 2021  37,000           

  493,130  493,130  

 Happy Plastic Co 

Income Statement for the year ended 31 March 2022 
 

    $  $  

 Sales     351,610  0.5 

 Less Returns inwards      12,100  0.5 

      339,510  

 Less Cost of goods sold:       

 Opening inventory   37,000    0.5 

 Add Purchases   226,720    0.5 

    263,720    

 Less Closing inventory    41,000  222,720  0.5 

 Gross profit     116,790  

 Add Other revenues:        

  Discounts received      11,000  0.5 

      127,790  

 Less Expenses:       

 Carriage outwards   9,050    0.5 

 Wages   36,000    0.5 

 Rent and rates   36,360   81,410  0.5 

 Net profit      46,380  0.5 



 5  Financial Statements for Sole Proprietorships (I) 

 

© Pearson Education Asia Limited 2022 5 

 

→ → →

→ → →

→ → →

→ → →

 



Business Management 1 (3rd Edition) 

Booklet C2.2 Exam Kit  

 

6 © Pearson Education Asia Limited 2022 

 



 5  Financial Statements for Sole Proprietorships (I) 

 

© Pearson Education Asia Limited 2022 7 

 

 

 



Business Management 1 (3rd Edition) 

Booklet C2.2 Exam Kit  

 

8 © Pearson Education Asia Limited 2022 

 

 



 5  Financial Statements for Sole Proprietorships (I) 

 

© Pearson Education Asia Limited 2022 9 

 

 

 



Business Management 1 (3rd Edition) 

Booklet C2.2 Exam Kit  

 

10 © Pearson Education Asia Limited 2022 

 

 

 



 5  Financial Statements for Sole Proprietorships (I) 

 

© Pearson Education Asia Limited 2022 11 

 

 

  



Business Management 1 (3rd Edition) 

Booklet C2.2 Exam Kit  

 

12 © Pearson Education Asia Limited 2022 

 

  

– – ($126,000 – $15,000 – $8,000)

– $3,700

– $1,300 + $2,500) – $5,000 – $21,000

– $62,700 – $1,500

Duncan Ma 

Income statement for the year ended 31 December 2022 
 0.5 

  $  $  

 Sales   710,000  0.5 

 Less Returns inwards   5,400  0.5 

    704,600  

 Less Cost of goods sold:     

  Purchases 280,000    0.5 

  Less Returns outwards 4,300      0.5 

  275,700    

  Less Closing inventory 35,500  240,200  0.5 

 Gross profit   464,400  0.5 

 Less Expenses:     

  Staff salaries 98,000    0.5 

  Carriage outwards 14,000  112,000  0.5 

 Net profit   352,400  0.5 
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Ingrid Chau 

Income statement for the year ended 31 March 2022 
 0.5 

  $  $  

 Sales   215,000  0.5 

 Less Returns inwards   4,100  0.5 

    210,900  

 Less Cost of goods sold:     

  Purchases 124,000    0.5 

  Less Returns outwards 2,700      0.5 

  121,300    

  Less Closing inventory 22,500  98,800  0.5 

 Gross profit   112,100  

 Add Other revenues:     

  Discounts received   1,600  0.5 

    113,700  

 Less Expenses:     

  Discounts allowed 1,100    0.5 

  Sundry expenses 39,100  40,200  0.5 

 Net profit   73,500  0.5 

Tony Cheng 

Income statement for the year ended 30 June 2022 
 

    $  $  

 Sales      857,000  0.5 

 Less Returns inwards     31,100  0.5 

      825,900  

 Less Cost of goods sold:       

  Opening inventory   98,000    0.5 

  Add Purchases   349,000    0.5 

     447,000    

  Less Returns outwards   12,500    0.5 

    434,500    

  Less Closing inventory   102,200  332,300  0.5 

 Gross profit     493,600  

 Add Other revenues:       

  Discounts received     6,700  0.5 

      500,300  

 Less Expenses:       

  Discounts allowed   5,800    0.5 

  Salaries   99,600    0.5 

  Utilities   35,400  140,800  0.5 

 Net profit     359,500  


